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Responsibilities and Approval 


I am responsible fertile preparation of Ifiese annual financial statements, which are set out on pages 1 to 44 , in terms of Section 126(1) of the Municipal 
Finance Management AgI and which 1 have signed on behalf of the Muncipallty. I certify that the salaries, allowances and benefiis of councillors, and 
payments made to councillors for the loss of office, as disclosed in note 24 of (hese annual financial statements are within the upper limits of the 
framework envisaged in Section 21 9 of ihe Constitution, read with the remuneralion of public officer Rearers Ad and the minister of Provincial and Local 
Government’s determination In accordance with this Ad 
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Statement of Financial Position 


Figures In Rand Nolo(s) 2015 2014 

Assets 

Current Assets 


Inventories 

5 

53 366 304 

67 479 041 

Trade receivables {exchange transactions) 

7 

15 926 931 

17 564 096 

Trade receivables (non exchange transactions) 

7 

3 236 845 

4 313 813 

Traffic Fine Debtors 

44 

2187 505 

1 253 750 

Other receivables 

8 

73 823 905 

40 116 354 

Vat receivables 


47 856 087 

33 383 639 

Short-term portion of long-term debtors 

4 

672 088 

463 493 

Short term investments 

10 

- 

102 564 832 

Cash and cash equivalents 

9 

313 266 843 

253 664 103 



510 337 608 

540 793122 

Non-Current Assets 




Properly, plant and equipment 

2 

1 250 405 940 

1 070 536 214 

Intangible assets 

3 

2 037 655 

2 106 970 

Long term debtors 

4 

343 141 

185 048 



1 252 786 736 

1 072 828 232 

Total Assets 


1 763 124 244 

1 613 621 354 


Liabilities 


Current Liabilities 


Short lerm loan 

11 

28 374 096 

45 000 000 

Finance lease obligation 

12 

129 742 

1 021 700 

Trade and other payables from exchange 

15 

55 451 229 

55 286 415 

transactions 




Rental Deposits 

16 

135 795 

85 267 

Unspent conditional grants and receipts 

13 

20 513 472 

52 604 330 

Provisions 

14 

596 037 

329 754 



105 200 371 

154 407 468 

Non-Current Liabilities 




Finance lease obligation 

12 

- 

129 60S 

Long term loan 

11 

-• 

15 893 368 

Provisions 

14 

20 417 987 

16 865 468 



20 417 987 

32 888 422 


Total Liabilities 

126 618 358 

107 295 088 

Net Assets 

1 637 506 087 

1426 326 466 




Accumulated surplus 

1 637 505 892 

1426 325 468 
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Statement of Financial Performance 


Figures in Rand 2015 2014 

Revenue 

Revenue from non exchange transactions 


Property rates 

18 

105 359 783 

36 148 268 

Fines 


16 511 173 

13 144 284 

Government grants & subsidies 

20 

527 001 089 

446 140 369 



649 672 645 

494 432 911 

Revenue from exchange transactions 




Service charges 

19 

46 994 954 

43 502195 

Rental of facilities and equipment 

28 

684 389 

640 263 

interest on outstanding debtors 

25 

17 251 096 

14 213 784 

Licences and permits 


12 595 195 

12 474 633 

Reversal of provision for baddebfs 



- 

Oiher revenue 

21 

111 804 743 

26 822 874 

Interest received - Investment 

25 

18 312 539 

15 662 044 



207 643 716 

113 224 592 

Total Revenue 


867 316 362 

607 667 503 



Expenditure 




Employee related cost 

23 

191 242 386 

172 720 726 

Remuneration of councillors 

24 

23 383 010 

22 163 726 

Depreclallon and amortisation 

28,1 

68 399 743 

SO 077 043 

Impairment loss 

26.2 

1 486 613 

13 031 540 

Finance costs 

27 

2 698 298 

1 357 257 

Collection cost3 


7 515 200 

6 726 490 

Repairs and maintenance 


16 624 072 

19 5G3 799 

Contracted services 

28 

5 244 614 

3 986 531 

Provision for Dad debts 


110 662 917 

67 ODB 228 

Inventory wrilo down/Assets write off 

2 & 6 

11692 094 

4 667 907 

General Expenses 

22 

217 297 085 

79 941 838 

Total Expenditure 


848 136 938 

440 835 083 

Surplus for the year 


211 180 424 

166 822 420 
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Statement of Changes In Net Assets’ 

Figures In Rand 

Opening balance as previously reported 

Adjustments 

Prior year adjustments 

Balance ai June 30, 2014 as previously reported 

Changes in net assets 
Surplus forth© year 

Opening balance as previously reported 
Prior year adjustments ( Note number 37 ) 

Balance at July 01, 2014 as restated 
Surplus for the year 
Balance at June 30, 2014 


Accumulated Total net assets 
surplus 

1 144330 014 1 144 330 014 


1 144 330 014 

1 144 330 014 

166 822 420 

166 822 420 

1311 162 434 

1311 152434 

116 173 034 

116173 034 

1426 325468 

1 420 326 468 

211 180 424 

211 180 424 

1 637 505 892 

1 637 606 892 
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Cash Flow Statement 
Figures in Rand 

Cash flows from operating activities 
Receipts 

Cash receipts from taxes, levies and fines 

services charges 

Grants 

Interest income 
Other receipts 


Payments 
Employee costs 
Suppliers 
Finance costs 


Net cash flows from operating activities 

Cash flows from investing activities 
Acquisition of fixed assets 
Acquisition of intangible assets 
Proceeds from investment 
Investment in fixed deposit 
Net cash flows from investing activities 

Cash (lows from financing activities 

Proceeds from short term loan 

.Loan Repayments 

Finance lease payments 

Net cash flows from financing activities 


Net lncrease/(decrease) in cash and cash 
equivalents 

Cash and cash equivalents at the beginning of the 
year 

Cash and cash equivalents at the end of the year 


Notefs) 


2015 

2014 

39 792 S05.25 

26 810 221 

77 612801.62 

{6 903 887) 

495 630831.00 

422 679 286 

35 564 435 

27 321 796 

19 275134 

47 070 468 


667 876 807 

516 777 804 


(210 806 592) 
(216 901 480) 
(217 558) 

(193 132 613) 
(104 935 191) 
(1 652 345) 

(427 925 630) 

(299 720 049) 

239 950178 

217 057 836 

. (246 652 457) 

(228 245) 
222554832 
(120 000 000) 

(166 402 097) 
(36 862) 

(100 000 000} 

(144 325 889) 

(266 438 969) 


10 000 ooo 
(45 000 000) 
-1021564.26 

60 000 000 
(48 000 000) 
-1 247 470 

-36 021 564 

10 762 630 

59 602 744 

-38 628 693 

253 664 103 

292 292 699 

313 266 849 

253 664108 
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Accounting Policies 
1.1 BASIS OF ACCOUNTING 

. . . BASIS OF PREPARATION 

1 . 1,1 

These annual financial statements have been prepared In accordance with Standards of General Recognised Accounting Practice (GRAP) Issued by Ihe 
Accounting Standards 8oard In accordance with Section 122(3) of the Municipal Finance MAnagement Acl.AcI No 66. 

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with historical cost convention unless 
specified otherwise. 

The principle accounting policies adopted In the preparation of these annual Finacial Statement are set out below. 

Asset, Liabllilies, Revenue and Expenses have not been offset except when offsetting Is required or permitted by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year's financial statement, unless explicitly stated otherwise. The 
details of any changes In accounting policies are explained In the note. 


, , 2 PRESENTATION CURRENCY 

These Annual Finacial Slalement are presented in South Africa Rand, which is the functional currency of the Municipality 


GOING CONCERN ASSUMPTION 


1.1.3 

These Annua! Flnacla! Statements have been prepared on the assumption that the municipality will continue to operate as a going concern for Ihe 
foreseeable future. 


1,1.4 COMPARATIVE INFORMATION 

When Ihe presentation or classificallon of Items In the financial statements is amended, comparative amounts are reclassified, unless the reclassification 
is impracticable. When comparative amounts are reclassified, tire following is disclosed: 

(a) the nature of ihe reclassification: 

(b) Ihe amount of each Hem or class of Items that Is reclassified; and 

(c) the reason for the reclassification. 

When It Is Impracticable to reclassify comparative amounts, the following Is disclosed: 

(a) Ihe reason for not reclassifying (he amounts; and 

(b) Ihe nature of the adjustments that would have been made If Ihe amounts had been reclassified. 


Where material accounting errors have been Identified In Ihe current year.ihe correction is made retrospectlvelely as far as Is practicable, and the prior 
year comparatives are restated accordingly, where there has been a change In accounting policy in the current yesrr, Ihe adjustment Is made 
restrospectiveiy as far as Is practicable, and the prior year comparatives are restated accordingly 


1.1.5 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETENTIONS ISSUED BUT NOT YET EFFECTIVE 
The following GRAP slandards have been issued but are not effective 

GRAP 20 Related party 

GRAP 103 Stalutary receivables 

GRAP 109 Accounting by principal and Agents 


1.2 PROPERTY, PLANT AND EQUIPMENT 

1.2.1 INITIAL RECOGNITION AND MEASUREMENT 

Property, plant and equipment are tangible non-current assets (Including Infrastructure assets) that are held for use in the production or supply of goods or 
services, rental to others, or for administrative purposes, and are expecfed to be used during more than one year. Items of property, plant and equipment 
are initially recognised as assets on acquisition date and are initially recorded at cosL.The cost of an Item of property, plant and equipment is the purchase 
price and other costs directly attributable to bring the asset to the location and condition necessary for it to be capable of operating in the manner Intended 
by the municipality. Trade discounts and rebates are deducted in arriving at Ihe cost, The cost also Includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it Is located, 


Whore an asset Is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed to be equal to the fair 
value of that asset on Ihe date acquired. 


Where an item of property, piant and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a combination of monetary and 
non-monefary assets, the asset acquired is inillally measured at fair value. If the acquired Item's fair value was not determinable, It’s deemed cost Is the 
carrying amount of the asset(s) given up. 
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The cost of an Hem of property, plant and equipment shall be recognised as an asset If, and only If: 

(a) It Is probable that future economic benefits or service potential associated with the item will flow to the entity, and 

(b) the cost or fair value of the Item can be measured reliably, 

Major spare parts and stand by equipment which are expected to be used for more than one period are included in properly, plant and equipment. In 
addition, spare parts and stand by equipment which can only be used In connection with an Item of property, plant and equipment are accounted for 
as property, plant and equipment. 


1.2.2 SUBSEQUENT MEASUREMENT- COST MODEL 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated depreciation and impairment losses. 
Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the new component. Subsequent 
expenditure Incurred on an asset is eapllalised when II meets the recognition criteria of Property, Plant and equipment. 


1,2.3 DEPRECIATION AND IMPAIRMENT 

Depreciation te calculated on the depreciable amount, using the straight-line method over the estimated useful lives to their estimated residual values. 
Components of assets that are significant in relation to the whole asset and that have different useful lives are depreciated separately. Land is not 
depreciated as It Is deemed to have an Indefinite useful life. The depreciation rates are based on the following estimated average asset useful lives: 


Item 


Average useful life 


Finance lease assets 


Office equrpmentflerm of the lease) 


3-5 Years / term of the lease 


Infrastructure 


10- 40 Years 


Community 


6- 30 years 


Building 25 years 

Other property, plant and equipment 

Plant and equipment 6-20 Years 

Motor vehicles 6-20 years 


Office equipment 


8-20 years 


Furniture and Hlllngs 
IT Equpments 


10-18 yearn 
8-16 years 


The residual value and the useful life of an asset shall be reviewed at least at each reporting date and, if oxpectalions differ from previous estimates, the 
change(s) shall be accounted for as a change In an accounting estimate in accordance with the Standard of GRAP on Accounting Policies, Changes In 
Accounling Estimates and Errors. 


Reviewing the useful life of an asset on an annual basis does not require the entity to amend the previous estimate unless expectations differ from the 
previous estimate. 


The municipality tests for impairment where (here is an Indication that an asset may be Impaired. An assessment of whether there is an Indication of 
possible impairment Is done at each reporting date. Where the carrying amount of an item of property, plant and equipment Is greater than the estimated 
recoverablo amount (or recoverable sendee amount), It Is written down Immediately to its recoverable amount (or recoverable service amount) and an 
impairment loss is charged to the Statement of Financial Performance. 


1.2.5 DERECOGNITION 

items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic benefits or service 
potential expected from the use of the asset. The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is 
determined as the difference between the safes proceeds and the carrying value and is recognised In the Statement of Financial Performance.. 
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1 .3 Intangible assets 

1.3.1 INITIAL RECOGNITION AND MEASUREMENT 

An Intangible asset Is an identifiable non-moneiaiy asset without physical substance. Examples Include computer software, licences, and development 
costs. The municipality recognises an Intangible asset In its Statement of Financial Position only when it is probable ihat the expected future economic 
benefits or service potential Ihat are attributable to the asset will flow to the municipality and the cost or fair value of the asset can be measured reliably, 


"Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. Research expenditure Is never capitalised, while 
development expenditure is only capitalised to the extent that: 

• the municipally Intends to complete the Intangible asset for use or sale; 

• it Is technically feasible to complete the Intangible assel; 

• the municipality has the resources to complete the project; and 

• it is probable that the municipality will receive fulure economic benefits or service potential. 

Intangible assels are Initially recognised at cost. 

An Intangible asset acquired at no or nominal cost, the cost is deemed to be equal to its fair value as at the date of acquisition. 

Where an Intangible asset is acquired in exchange for a non-monolary asset or monetary assets, or a combination of monetary and non-monetary assels, 
the asset acquired is initially measured at fair value (the cost). If the acquired item's fair value was not determinable, it's deemed cost is the carrying 
amount of the asset{s) given up. 


1 3 2 SUBSEQUENT MEASUREMENT - COST MODEL 

Intangible assets are subsequently carried at cost less accumulated amortisation and Impairments. The cost of an Intangible asset Is amortised over the 
useful life where that useful life Is Unite. Where (he useful life Is Indefinite, the asset Is not amortised but Is subject to an annual Impairment lest. 


1 3 3 AMORTISATION AND IMPAIRMENT 

Amortisation Is charged so as to write off the cost or valuation of intangible assets over their estimated useful lives using the straight line method. The 
annua! amortisation rales are based on the following estimated average asset lives: 

Computer software 3- 5 years 

The amortisation period, residual values and tho amortisation method for an intangible asset wifh a finite useful life are reviewed at each reporting date 
and any changas are recognised as a change In accounting estimate in the Statement of Financial Performance. 


The municipality tesla Intangible assets' with Unite useful lives for Impairment where there Is an Indication that an asset may be impaired. An assessment of 
whether there is an indication of possible impairment is done at each reporting date. Whore (he carrying omounl of an item of an Intangible asset Is 
greater than tho estimated recoverable amount (or recoverable service amount), it is written down immediately to It3 recoverable amount (or recoverable 
service amount) and an impairment loss is charged to the Statement of Financial Performance. 


1i3i4 DERECOGNITION 

Intangible assels are derecognised when the asset |9 disposed of or when there are no further economic benefils or service potenlial expected from the 
use of the asset, The gain or loss arising on the disposal or relirement of an intangible as$et is determined as (he difference between the sates proceeds 
and the carrying value and 19 recognised In (he Statement of Financial Performance. 


1.4 Financial Instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or residual interest of another entity. 
Classification 

The municipality has the following types of financial assets { classes and calergory) as reflected on lire face of the statement of financial position or in the 
notes. 


Class 

inveslmenfs 

Trade receivable from exchange transacfian 
Trade receivable from non exchange transaction 
Cash and equivalent 
Long term debtors 
Other receivables 


Category 

Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at amortised cost 
Financial asset measured at amortised cost 


The municipality has the following types of financial liabilities ( classes and calergory) as reflected on the face of the statement of financial position or In the 
notes. 


Class 

Consumer deposits 
Trade payables and other payables 
Unspend conditional grants and receipts 
Finance leases 
Long term loan 


Category 

Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
Financial liability measured at amortised cost 
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Inltfal recognition and Measurement of financial 
1.4.1 assets and liabilities 


An entity shall recognise a financial asset or a financial liability in its statement of financial posillon when, and only when, the entity becomes a party to the 
contractual provisions of the Instrument. 


An entity recognises financial assets using trade date accounting. 


The municipalily measures a financial asset and financial liability iniiiaiiy at its fair value plus f ransaciion costs fhal are directly attributable to the acquisition 
or issue of the financial asset or financial liability. 


Subsequent measurement of financial assets and 
1-4.2 liabilities 


An entity shall measure ail financial assets and financial liabilities after initial recognition using the following categories defined In paragraph A4 : 

(a) Financial Instruments at fair value 

(b) Financial Instruments at amortised cost 

(c) Financial Instruments at cost. 

All financial assets measured at amortised cost, or cost, are subject to an Impairment review. 


Gaine/Losses 

1.4.3 

A gain or loss arising from a change In the fair value of a financial asset or financial liability measured at fair value shall be recognised In surplus or deficit. 


For financial assets and financial liabilities measured at amortised cost or cost, a gain or lose Is recognised In surplus or deficit when the financial asset or 
financial llablilly Is derecognised or Impaired, or through the amortisation process. 


^ ^ ^ Impairment of Financial Instruments 


Financial assets are assessed al the end of each reporting period whether there Is any objective evidence that a financial asset or group of financial 
assets is Impaired. 


if there Is objective evidence (hat an Impairment loss on financial asseis measured at amortised cost has been incurred, the amount of the loss Is 
measured as the difference between the asset's carrying amount and the present value of estimated future cash flows (excluding future credit losses that 
have not been incurred) discounted al the financial asset's original effective interest rale (i.e. the effective interest rate computed al Initial recognition). The 
carrying amount of the asset shall be reduced either directly or through the use of an allowance account. The amount of the loss shall be recognised In 
surplus or deficit. 

If Ihere is objeclive evidence that an impairment loss on financial assets measured al amortised cost has been Incurred, the amount of the loss is 
measured as the difference between the asset's carrying amount and the present value of estimated future cash flows (excluding future credit fosses that 
have not been Incurred) discounted at the financial asset's original effecllve Interest rale (I.e. the effecb've Interest rate computed at initial recognillon). The 
carrying amount ofthe asset shall be reduced either directly or through the use of an allowance account. The amount of the loss shall be recognised In 
surplus or deficlf. 

1.4.6 Offsetting 

A financial asset and a financial liability shall be offset and tho net amount presenled In the statement of financial position when, and only when, an entity: 


(a) currently has a legally enforceable right to set off the recognised amounts; and 

(b) intends either to settle on a net basis, or to realise the asset and settle the liability simullaneously. 

In accounling for a transfer of a financial asset (hat does not qualify for derecognition, ihe entity shall not offset the transferred asset and the associated 
liability 


1.4.6 Derecognition 

An enb'ly shall derecognise a financial assel only when: 

(a) the contractual rights to the cash (lows from the financial assel expire, are settled or waived; 

(b) the entity transfers to another party substanliaily all of ihe risks and rewards of ownership of the financial asset; or 
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(c) the enflly, despile having reiained some significant risks and rewards of ownership of the financial asset, has transferred control of the asset to another 
party and the other party has the practical ability to sell the assol in its entirety to an unrelated third party, and is able to exercise that ability unilaterally and 
without needing to impose additional restrictions on the transfer. In tills case, the enfiiy shall: 

(0 derecognise the asset; and 

(II) recognise separately any rights and obligations created or retained in the transfer. 


The carrying amounts of the transferred asset shall be allocated between the rights or obligations retained and those transferred on the basis of their 
relative fair values at the transfer date. Nowly created rights and obligations shall be measured at their fair values at that date. Any difference between the 
consideration received and the amounts recognised and derecognised in accordance with this paragraph shall be recognised in surplus or deficit In Ihe 
period Of the iransfer. 


An entity shall remove a financial liability (or a part of a financial liability) from its statement of financial posllion when, and only when, it is extinguished — 
i.e. when the obligation specified in the contract is discharged, cancelled, expires or waived 


1.5 Leases 

1.5.1 Finance leases 


A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is classified as an operating 
lease If It does not transfer substantially all the risks and rewards incidental to ownership. 


Finance lease- lessee 

Initial Recognition and Measurement 


Finance lease are recognised as assets and Ihe associated lease obligations as liabilities In the statement of financial posillon. The assets and liabilities 
shall be recognised at amounts equal to the fair value of fheieased property or, if lower, the present value of the minimum loasopaymonfs, each 
determined at the Inception of the lease. The discount rate to be used in calculating the present value of the minimum lease paymentsis ihe interest rate 
implicit In the lease, If this is praclicabte to determine; if not. the lessee's Incremental borrowing rate shall be used. Any Initial direct cosls of the lessee are 
added to tho amount recognised as an asset. 


Subsequent Measurement 


Minimum lease payments are apportioned between the finance charge and Ihe reduction of the outstanding liability. The finance charge are allocated to 
each period during the lease term so as to produco a constant periodic rate of interest on the remaining balance of the liability. 


1.6.2 Operating leases -lessee 

Lease payments under an operating lease are recognised as an expense In the statement of financial performance on a slralghl-line basis over the lease 
term unless another systematic basis is more representative of the time pattern of Ihe user’s benefit. 


^ 6 Inventories 
1.6.1 INITIAL RECOGNITION 


Inventories comprise current assefs held for sale, consumption or distribution during the ordinary course of business, inventories are Initially recognised 
at cost. Cost generally refers to the purchase price, plus iaxes, transport costs and any oiher costs in bringing the Inventories to their current location and 
condition. Whore Inventory is manufactured, constructed or produced, the cost includes the cost ofiabour, materials and overheads used during the 
manufacturing process. 


Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed to be equal to the 
fair value of tho item on the dale acquired. 


In general, the basis of allocating cost to inventory iferns is the weighted average method. 


1,6,2 SUBSEQUENT MEASUREMENT 


inventories, consisting of consumable stores, are valued at the tower of cost and net realisable value unless they are to be distributed at no or nominal 
charge. In which case they are measured at the tower of cost and current replacement cost, Redundant and slow-moving inventories are identified and 
written down In this way. Differences arising on Ihe valuation of inventory are recognised in the Statement of Financial Performance In the year in which 
they arose. The amount of any reversal of any write-down of inventories arising from an increase In net realisable value or current replacement cost is 
recognised as a reduction fn the amount of inventories recognised as an expense in the period in which the reversal occurs. 


1.6.3 Derecognition 
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The carrying amount of inventories is recognised as an expense In the period that the inventory was sold, distributed, written offer consumed, unless that 
cost qualifies for capitalisation to the cost of another asset. 


1.7 Impairment of assets 

An asset Is Impaired when the carrying amount of the asset exceeds its recoverable service amount. 


1 .7.1 Impairment of cash-generating assets 

Cash-generating assets are those assets heid by the municipality with the primary objective of generating a commercial return. 

When an asset |s deployed in a manner consistent with that adopted by a proIK-orienlaled entity, it generates a commercial 
return. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between 
knowledgeable, willing parties, less the costs of disposal. 

identification 

When the carrying amount of a cash-generating asset exceeds Its recoverable amount. It Is Impaired. 

The municipality assesses at each reporting date whether there h any indication that a cash-generating asset may be 
impaired. If any such Indication exists, the municipality estimates the recoverable amount of the asset. 

Irrespective of whether there Is any Indication of Impairment, the municipality also test a cash-generating Intangible asset with 
an indefinite useful life or a cash-generating Intangible asset not yet available for use for Impairment annually by comparing its 
carrying amount with Its recoverable amount. This Impairment test is performed at the same time every year. If an intangible 
asset was Initially recognised during the current reporting period, that intangible asset was tested for Impairment before (he end 
of the current reporting period. 

Value In use 

Value In use of a cash-generaling asset is the present value of the estimated future cash flows expected to be derived from the 
continuing use of an asset and from 1(6 disposal at the end of its useful life. 

When estimating the value In use of an asset, the municipality estimates (he future cash inflows and outflows to be derived 
from continuing use of the asset and from its ultimate disposal and the municipality apples the appropriate discount rate to 
those future cash flows. 

Basis for estimates of future cash flows 

In measuring value in use the municipality: 

* ba6e ca6h flow projections on reasoneble and supportable assumptions that represent management’s best estimate 
of the rangB of economic conditions that will exist over the remaining useful life of the asset. Greater weight Is given 

to external evidence; 

* base cash flow projections on the most recent approved financial budgels/forecasts, but excludes any estimated 
future cash inflows or outflows expected to arise from future restructuring's or from improving or enhancing the 
asset's performance. Projections based on these budgets/forecasts covers a maximum period of five years, unless a 
longer period can be justified; and 

* estimate cash flow projections beyond the period covered by the most recent budgets/forecasls by extrapolating the 
projections based on lire budgets/forecasts using a steady or declining growth rate for subsequent years, unless an 
increasing rate can be Justified. This growth rate does not exceed the long-term average growth rate for the 
products, Industries, or country or countries in which the entity operates, or for the market in which the asset Is used, 
unless a higher rate can be justified. 

Discount rate 

The discount rate is a pte-lax rate that reflects current market assessments of the time vbIub of money, represented by the 
currant risk-free rate of Interest and the risks specific to the asset for which the future cash Row estimates have not bean 
adjusted. 

Recognition and measurement (individual asset) 

If Ihe recoverable amount of a cash-generating asset Is less than Its carrying amount, the carrying amount of the asset is 
reduced to its recoverable amount. This reduction Is an Impairment loss. 

An impairment toss Is recognised Immediately In surplus or deficit. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the cash-generating asset is adjusted In 
future periods to allocate the cash-generating asset’s revised carrying amount, less Its residual value (If any), on a systematic 
basis over its remaining useful life. 

Cash-generaflng units 

If there Is any Indication that an asset may be impaired, ihe recoverable amount Is estimated for (he individual asset. If It is not 
possible to estimate the recoverable amount of the Individual asset, the municipality determines the recoverable amount of the 
cosh-generating unit to which ihe asset belongs (the assei's cash-generating unit). 

If an active market exists for the output produced by an asset or group of assets, that asset or group of assets Is Identified as a 
cash-generating unit, even if some or all of the output is used Internally, if the cash Inflows generated by any asset or cashgeneraling 
unit are affected by infernal transfer pricing, the municipality use management's best estimate of future prlce(s) that 
could be achieved in arm's length transaclions in estimating: 

* the future cash inflows used to determine the asset’s or cash-generating unit’s valUB In use; and 

*ihe future cash outflows used to determine the value in use of any other assets or cash-generating units that are 

affected by the internal transfer pricing. 

Cash-generating units are identified consistently from period to period for the same asset or types of assets, unless a change 
isjuslified. 

The carrying amount of a cash-generating unit Is determined on a basis consistent v/ilh the way the recoverable amount of the 
cash-generating unit Is determined. 
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An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying 
amount of the unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets of the unit on a 
pro rata basis, based on the carrying amount of each asset in the unit. These reductions in carrying amounts are treated as 
impairment losses on individual assets. 

in allocating an Impairment toss, the entity does not reduce the carrying amount of an asset below the highest of: 

* its fair value less costs to sell (if determinable); 

* its value in Use (if determinable); and 
‘ xero. 

The amount of the Impairment loss that would otherwise have been allocated to the asset is allocated pro rata to (he other 
cash-generating assets of the unit. 

Where a non-cash-generating asset contribuies to a cash-generating unit, a proportion of the carrying amount of that noncash- 
generating asset Is allocated to the carrying amount of the cash-generating unit prior to estimation of the recoverable 
amount of the cash-generating unit, 


Reversal of impairment loss 

The municipality assess at each reporting date whelher there is any indication that an Impairment loss recognised in prior 
periods for a cash-generating asset may no longer exist or may have decreased. If any such indication exists, the entity 
estimates the recoverable amount of that asset. 

An Impairment loss recognised in prior periods for a cash-generating asset ts reversed If there has been a change In the 
estimates used to determine the asset's recoverable amount since the iasi impairment loss was recognised, The carrying 
amount of the asset is increased to its recoverable amount. The increase is a reversal of an impairment foas. The Increased 
carrying amount of an asset attributabla to a reversal of on impairment loss does net exceed the carrying amount that would 
have been determined (net of depreciation or amortisation) had no Impairment loss been recognised for the asset in prior 
periods. 

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or deficit. 

Any reversal of an impairment loss of a revalued cash-generallng asset is treated as a revaluation increase. 

After a reversal of an impairment kiss Is recognised, the depreciation (amortisation) charge for the cash-generating asset is 
adjusted In future periods to allocate the cash-generating asset'6 revised carrying amount, less its residual value (If any), on a 
systematic basis over Its remaining useful life. 

A reversal of an Impairment loss for a cash-generating unit is allocated to the cash-generating assets of the unit pro rata with 
the carrying amounts of those assets. These increases In carrying amounts are treated as reversals of impairment losses for 
individual assets. No part of the amount of such a reversal is allocated to a non-cash-generating asset contributing service 
potential to a cash-generating unit. 

In allocating a reversal of an Impairment loss for a cash-generallng unit, the carrying amount of an asset Is not Increased above 
the tower of: 

* its recoverable amount (If determinable); and 

* the carrying amount that would have boon determined (net of amortisation or depreciation) had no Impairment loss 
bean recognised for the asset In prior periods, 

The amount of the reversal of the Impairment loss that would otherwise have been allocated to the asset is allocated pro rata to 
the other assets of the unit, 

1.7.2 Impairment Of non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

Identification 

When the carrying amount of a non-cash-generating asset exceeds its recoverable service amount, II (3 Impaired. 

The municipality assesses at each reporting date whether there is any indication that a non-cash-generaling asset may be Impaired 
If any such Indication exisls, the municipality estimates the recoverable service amount of the asset. 

Irrespective of whether there is any indication of impairment, the entity also test a non-cash-generating intangible asset with an 
indefinite useful life or a non-cash-generating Intangible asset not yet available for use for impairment annually by comparing Its 
carrying amount wllh its recoverable service amount. This Impairment test is performed at Ihe same time every year. If an 
intangible asset was Initially recognised during ihe current reporting period, that intangible asset was tested for impairment 
before the end of the current reporting period. 

Value in use 

Value in use of non-cash-generating assets Is (ho present value of the non-cash-generating assets remaining service potential. 

The present value of Ihe remaining service potential of a non-cas|i-generaiing assets Is determined using the following 
approach: 

Depreciated replacement cost approach 

The present value of the remaining Service potential of a non-cash-generating asset la determined as (he depreciated 
• replacement cost of Ihe asset. The replacement cost of an asset is the cost to replace the asset’s gross service potential. This 
cost Is depreciated to reflect the asset in its used condition. An asset may be replaced either through reproduction (replication) 
of ihe existing asset or through replacement of its gross service potential. The depreciated replacement cost is measured as 
the reproduction or replacement cost of the asset, whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the asset. 

The replacement cost and reproduction cost of an asset is determined on an "optimised" basis. The rationale [s that the 
municipality would not replace or reproduce the asset with a Bke asset If ihe asset to be replaced or reproduced Is an 
overdesigned or overcapacity asset. Overdesigned assets contain features which are unnecessary for the goods or services 
the asset provides. Overcapacity assets are assets that have a greater capacity than is necessary to meet the demand for 
goods or services the asset provides, The determination of tire replacement cost or reproduction cost of an asset on an 
optimised basis thus reflects the service potential required of the asset. 

Recognition and measurement 

If the recoverable service amount of a non-cash-generating asset Is less than its carrying amount, the carrying amount of the 
asset is reduced to its recoverable service amount. This reduction fs an impairment loss. 

An impairment foes is recognised immediately in surplus or deficit, 
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After the recognition of an impairment loss, the depreciation (amortisation) charge for the non-cash-generating asset is 
adjusted in future periods to allocate the non-cash-generating asset’s revised carrying amount, less Its residual value (if any), 
on a systematic basis over its remaining useful life. 

Reversal of an impairment loss 

The municipality assess at each reporting date whether there is any indication that an impairment loss recognised In prior 
periods for a non-cash-generating asset may no longer exist or may have decreased. If any such indication exists, the 
municipality estimates the recoverable service amount of that asset. 

An impairment loss recognised in prior periods for a non-cash-generating asset is reversed if there has been a change in the 
estimates used to determine the asset’s recoverable service amount since the last impairment loss was recognised. The 
carrying amount of (he asset Is Increased to Its recoverable service amount. The Increase is a reversal of an impairment loss. 

The Increased carrying amount of an asset attributable to a reversal of an Impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no impairment loss been recognised for the 
asset In prior periods. 

A reversal of an impairment loss for a non-cash-generating asset is recognised immediately in surplus or deficit. 
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1,8 Provisions 


Provisions are recognised when the municipality has a present or constructive obligation as a result of past events, It is probable that an outflow of 
resources embodying economic benefits v/itl be required to settle the obligation and a reliable estimate of the provision can be made. Provisions are 
reviewed at reporting data and adjusted to reflect (he current best estimate of the expendiiureexpected to boa required to settle the present obligation at 
the reporting period. Where the effect is material, non-current provisions are discounted to their present value using a pre-tax discount rate that reflects 
the market's current assessment of the time value of money, adjusted for risks specific to the iiability. 


The municipality does not recognise a contingent liability or contingent asset. A contingent liability is disclosed unless the possibility of an outflow of 
resources embodying economic benefits is remote. A contingent asset is disclosed where an inflow of economic benefits Is probable. 


Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where there is sufficient objective 
evidence that they will occur. Gains from the expected disposal of assets are not taken into account in measuring a provision. Provisions are not 
recognised for future operating losses. The present obligation under an onerous contract is recognised and measured as a provfsion. 


A provision for restructuring costs is recognised only when the following criteria over and above the recognition criteria of a provision have been met: (a) 
The municipality has q detailed formal plan for the restructuring Identifying at least: - the business or part of a business concerned; -the principal 
locations affected; - the location, function, and approximate number of employees who will be compensated for terminating their services; - the 
expenditures that will be undertaken; and - when the plan will be Implemented; and 


' (b) The municipality- has raised a valid expectation in those affected that it will carry out the restructuring by starting to Implement that plan or announcing 

ils main features fo those affected by it. 

1.0 REVENUE 

1.0.1 Revenue from exchange transactions 


Revenue is the gross inflow of economic benefits or service potential during Ihe reporting period when those Inflows result In an 
Increase in net assets, other than increases relating to contributions from owners. 

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and directly 
gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in exchange. 
Measurement 

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
Solo of goods 

Revenue from the sale of goods is recognised when all the following condilions have been satisfied; 

* the municipality has transferred to Ihe purchaser the significant risks and rewards of ownership of the goods; 

* the municipality retains neither continuing managerial Involvement to the degree usually associated with 
ownership nor effective control over the goods sold; 

* the amount of revenue can be measured reliably; 

* It is probable (hat (he economic benefits or service poiential associated with the transaction will flow to the 
municipality; and 

* the costs incurred or to be incurred in respect of the transaction can be measured reliably. 


Rendering of services . 

When the outcome of a transaction Involving Ihe rendering of services can be estimated reliably, revenue associated with 
the transaction is recognised by reference to (he stage of completion of the transaction at Ihe reporting date. The outcome 
of a transaction can be estimated reliably when all the following conditions are salisflad: 

* the amount of revenue can be measured reliably; 

* it is probable that Ihe economic benefits or service potential associated with the transaction will flow to the municipality. 

* the stage of completion of the transaction at the reporting date can be measured reliably; and 

* the costs incurred for the transaction and the costs to complete the transaction can be measured reliably. 

When services are performed by an Indeterminate number of acts over a specified time frame, revenue Is recognised on a 

straight line basis over the specified time frame unless there is evidence that some other method better represents the stage of 

completion. When a specific act is much more significant than any other acts, (he recognition of revenue is postponed until the significant act Is executed. 

When the outcome of the transaction Involving the rendering of services cannot be estimated reliably, revenue is recognised 
only to the extent of the expenses recognised that are recoverable. 

Service revenue is recognised by reference to the stage of completion of the transaction at the reporting date. Stage of 
completion Is determined by surveys of work performed. 

Interest 

interesf Is recognised, in surplus or deficit, using the effective interest rate method. 

1.9,2 Revenue from non-exchange transactions 

Revenue comprises gross Inflows of economic benefits or service potential received and receivable by an municipality, which 
represents an Increase in net assets, other than increases relating to contributions from owners. 

Non-exchange transactions are transactions that are not exchange transactions, in a non-exchange transaction, an 
municipality either receives value from another municipality wlihout directly giving approximately equal value in exchange, or 
gives value to another municipality without directiy receiving approximately equal value in exchange. 

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a transferred asset may be used, 
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but do not specify that future economic benefits or service potential is required to be returned to the transferor If not deployed as specified. 
Stipulations on transferred assets are terms in laws or regulation, or a binding arrangement, imposed upon the use of a 
transferred asset by entities externa! to the reporting rnunicipafily. 

Recognition 

An inflow of resources from a non-exchange transaction recognised as an asset Is recognised as revenue, except to the extent 
that a llabriily is also recognised in respect of the same Inflow. 

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a nonexchange 
transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an 
amount of revenue equal to that reduction. 


Measurement 

Revenue from a non-exchange transaction Is measured at the amount of the increase In net assets recognised by the municipality. 

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue equivalent 
to the amount of the asset measured at its fair vaiue as at the date of acquisition, unlass tf Is also required to recognise a 
liability. Where a liability is required to be recognised It will be measured as the bast estimate of the amount required to settle 
the obligation at the reporting date, and the amount of the Increase In net assets, If any, recognised as revenue, 

When a liability Is subsequently reduced, because the taxable event occurs or a condition Is satisfied, the amount of the reduction In the 
liability is recognised as revenue. 

Property rates 

The municipality recognises an asset in respect of property rates when the taxable event occurs and the asset recognition criteria are met. 

Resources arising from property rates satisfy the definition of an asset when the municipality controls the resources as a result 
of a past event (the taxable event) and expects to receive future economic benefits or service potential from those resources. 

Resources arising from property rates satisfy the criteria for recognition a3 an asset when It is probable that the inflow of 
resources will occur and their fair vaiue can be reliably measured. The degree of probability attached to the Inflow of resources 
Is determined on the basis of evidence available at the time of initial recognition, which Includes, but is not limited to, disclosure 
of the taxable event by the customer. 

The taxable event for property tax Is the passing of the data on which the tax is levied, or (he period for which the tax is levied, If 
Ihe lax is levied on a periodic basis. 

Transfers 

Apart from Services In kind, which are not recognised, the municipality recognises an asset in respect of transfers when the 
transferred resources meet the definition of an asset and satisfy the criteria for recognition as an asset. 

Transferred assets are measured at their fair value as at the date of acquisition. 

Fines 

Fines are recognised as revenue wtien the receivable meets the definition of an asset and satisfies the criteria for recognition 
as an asset. 

Assets arising from fines are measured at the beat estimate of the Inflow of resources to the municipality. 

Where the municipality collects fines in the capacity of an agent, the fine will not be revenue of the collecting entity. 

Gifts and donations, Including goods In-klnd 

Gifts and donations, Including goods In kind, are recognised as assets and revenue when It Is probable that the future 
economic benefits or service potential will flow to the municipality and the fair value of the assets can be measured reliably. 

Services In-klnd 

Services In- 

Servlces in-klnd are not recognised. 

1.10 Borrowing costs 

Borrowing costs are Interests and other costs that an entity Incurrs in connection with borrowing of funds. 

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying assets are expensed in ihe period in which they are 
incurred. Borrowing costs are recognised as an expense in surplus or deficit when incurred. 


1.11 Unauthorised Expenditure 

Unauthorised expenditure is expenditure that has been budgeted, expenditure that is not in terms of the conlllons of an allocation received fromanother 
sphere of gorvenmnef, municipality or organ of slate and expenditure in the form of a grant that is not permitted In term of the Municipal Finance 
Management Act { Act No 66 of 2003). Unauthorised expenditure Is accounted for as an expense in the statement of Financial Performance and where 
recovered, it Is subsequently accounted for as revenue In the Statement of Financial Performance 


1.12 Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been exercised. Fruitless and 
wasteful expenditure is accounted for as expenditure In the Statement of Financial Performance and where recovered, it Is subsequently accounted for as 
. revenue In the Statement of Financial Performance . 


1.13 Irregular expenditure 

Irregular expenditure Is expenditure that Is contrary to the Municipal Finance Management Ad (Act No.56 of 2003), tire Municipal Systems Act (Act No.32 
of 2000), and ihe Public Office Bearers Act (Act No. 20 of 1998) oris in contravention of the munlcpality's supply chain management policy. Irregular 
expenditure excludes unauthorised expenditure. Irregular expenditure Is accounted for as expenditure In the Statement of Financial Performance and 
where recovered, it Is subsequently accounted for as revenue in the Statement of Financial Performance. 
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U4 Employee Benefits 

1.14.1 Short-term employee benefits 

Short-term employee benefits include items such as: 

(a) v/ages, salaries and social security contributions; 

(b) short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for the absences is due to be settled 
within twelve months after the end of the reporting period in wiiich the employees render the related employee service 

Recognition and measurement 

When an employee has rendered service to an entity during a reporting period, the entity shall recognise the undiscounted amount of short-term 
employee benefits expected to be paid in exchange for that service; 

(a) as a liability (accrued expense), after deducing any amount already paid, if the amount already paid exceeds the undiscounted amount of the benefits, 
an entity shall recognise that excess as an asset (prepaid expense) to the extent that the prepayment will lead to, for example, a reduction In future 
payments or a cash refund; and 

(b) as an expense, unless another Standard requires or permils the Inclusion of thB benefits in the cost of an asset 
Bonus, incentive and performance related payments 

An entity shall recognise the expected cost of bonus, incentive and performance related paymenls when, and only when: 

(a) (he entity has a present legal or construolive obligation to make such payments as a result of past events; and 

(b) a reliable estimate of the obligation can be made. 

1.14.2 Post-employment benefits: Defined contribution plans 

Post-employment benefit plans are classified as either defined contribution plans or defined benefit plans, depending on the economic subslance of the 
plan as derived from its principal terms and conditions. In order to be classified as a defined contribution plan a post-employment benefit plan must require 
the entity to pay fixed contributions Info a separate entity. 

Recognition and measurement 

When an employee has rendered service to an entity during a reporting period, ihe entity shall recognise the contribution payablo to a defined contribulion 
plan in exchange for that service; 

(a) as a liability (accrued expense), after deducting any contribution already paid, if the contribution already paid exceeds the contribulion due for service 
before the reporting date, an entity shall recognise that excess as an asset (prepaid expanse) to Ihe extent that the prepayment will lead to, for example, a 
reduction in future paymenls ora cash refund; and 

(b) as an expanse, unless anolher Standard requires or permits the Inclusion of the contribulion In the cost of an asset. 

Where contributions to a defined contribution plan do not fall due whoiiy within twelve months after the end of the reporting period In wiiich the employees 
render the related service, they shall bo discounted using the discount rate specified. 


1,14.3 Other long-term employee benefits 

Olhar long-term employee benefits may include, for example: 

(a) long-term compensated absences such as long service or sabbatical leave; 

(b) olher long service benefits; 

(c) long-term disability benefits; 

(d) bonus, incentive and performance related paymenls payable twelve months or more after the end of tho reporting period In wiiich (he employees 
render the related service; 

(e) deferred compensation paid twelve months or more after the end of the reporting period in which il is earned; and 

(f) compensation payable by tho entity unlli an individual enters new employment, 

The measurement of olher long-term employee benefits Is not usually subject to the same degree of uncertainty as the measurement of post-employment 
benefits. This Standard includes a rebuttable presumption dial long-term disability payments are not usually subject to fhe same degree of uncertainty as 
the measurement of post-employment benefits. Where this presumption is rebutted the municipality considers whether some or all long-term disability 
payments should be accounted for. 

Recognition and measurement 

The amount recognised as a liability for olher long-term employee benefits shall be the net total of the following amounts: 

(a) the present value of the defined benefit obligation at the reporting date 

(b) minus the fair value allhe reporting date of plan assets (If any) out of which the obligations ore to be settled directly 


Page 20 


Thulamela Municipality Annua! 

Financial Statement for the year ended 30 June 2015 


1-15 Related parties 

The municipality operates in an economic sector currently dominated by entilies directly or Indirectly owned by the South 
African Government. As a consequence of the constitutional independence of tire three spheres of government In South Africa, 
only entitles within the local sphere of government are considered to be related parties. 

Management are those persons responsible for planning, directing and conlrolllng the activities of the municipality, Including 
those charged with the governance of !he municipality in accordance with legislation, in instances where they are required to 
perform such functions. 

Close members of (he family of a person are considered to be ihose family members who may be expected to influence, or be 
Influenced by, that management In their dealings with the municipality. 

The municipality discloses: 

(a) The aggregate remuneration of key management personnel and the number of individuals, determined on a full-time equivalent basis, receiving 
remuneration wilhin this category, showing separately major classes of key management personnel and Including a description of each class; 

(b) The total amount of all other remuneration and compensation provided to key management personnel, and close members of the family of key 
management personnel, by the municipality. 

1«18 Presentation of Budget information 

presentation of a comparison of the budget amounts for which it Is held publicly accountable and actual amounts i6 presented as a separate additional 
financial statement. The comparison of budget and aclual amounts is present separately for each level of legislative oversight: 

(a) the approved and final budget amounts; ' 

(b) the actual amounts on a comparable basis; and 

(c) by way of note disclosure, an explanation of material differences between the budget for which the entity Is held publicly accountable and aclual 
amounts, unless such explanation is included in other public documents issued in conjunction with the financial statements, and a cross reference to 
those documents Is mode In the notes. 


1.17 Contingent Liabilities 

A contingent liability ls:(a) a possible obligation that arises from past events, and whose existence will be confirmed only by the occurrence or non- 
occurrence of one or more uncertain future events not wholly within the control of the entity; or(b) n present obligation that arises from past events but Is 
not recognised because:(l) It Is nol probable that an outflow of resources embodying economic benefits or service potential will be required to settle the 
oblgatlon; or(ll) the amount of the obligation cannot be measured with sufficient reliability. 

1.18 Commitments 

Commitment is the amount that has been committed but not yet incurred. It is the difference between the contracted amount and the aclual expenditure 
as at year end. This amount is disclosed on the Noles to the Annual Financial Statement. 

1.19 Long term debtors 

Long term debtors nre debtors that are receivable for a period exceeding 12 months from year end. These debtorsarise from the payment agreement 
between (he customer and the Municipality. 


1,20 Events after Balance Sheet date 


Events after the reporting date are those events, both favourable and unfavourable, that occur between the reporting date and the date when the financial 
statements are authorised for Issue. Two types of events can be ldenlffled:(a) those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting dale); and(b) those that are Indicative of conditions that arose after the reporting dale (non-adjusting events after the 
reporting date). 

Events after reporting date (hat are classified as adjusting events have been accounted for In the financial statements. 

Events after reporting date that are classified as non-adjusting events have been disclosed for in the notes to the financial 
statements. 

1.21 Vafue Added Tax 

The municipality applies the paymont basis for VAT purposes as perthe Value-Added Tax Act. Output tax is paid to SARS as and 
when the purchase consideration are received and input will be claimed as and when paymont is made . 


1.22 Construction contract 

The gross amount received for constructions on behalf of third party are recognised as a llabilily when received and any costs related to the projects are 
set off against such receipts. Where the municipality’s own funds are utilised on such projects before the grant is received, the amount spent on the 
project is recognised as a receivable, and on receipt of the grants, the amount spent on the projects is set off against the receivable. 

1.23 Accumulated Surplus 

The municipality's suplus or deficit for the year is accounted in the accumulated surplus reserve in the statement of changes In net assets. 
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Note 3 Intangible assets 

Reconciliation of carrying value Computer Software Total 

R R 


Carrying amount as at 01 July 2014 

2 106 970 

2 106 970 

Cost 

4 39B 129 

4 399129 

Accumulated amortisation and impairment losses 

(2 292 169) 

(2 292159) 

Acquisitions 

228 243 

228 243 

Amortisation 

(297 559) 

(297 559) 

Carrying amount as at 30 June 2015 

2 037 654 

2 037 654 

Cost 

4 627 372 

4 627 372 

Accumulated amortisation and Impairment losses 

(2 589 718) 

(2 609 718) 

Reconciliation of carrying value 

Computer Software 

Total 


R 

R 

as at 01 July 2013 

2 363132 

2 363 132 

Cost 

4 302 265 

4 362 265 

Accumulated amortisation and Impairment losses 

(1 999 133) 

(1 999 133) 



Acquisitions 

36 864 

36 864 1 

Amortisation 

(293 026) 

(293 026)1 

as at 30 Juno 2014 

2106 970 

2 106 970 

cost 

4 399 129 

4 399 129 

Accumulated amortisation and Impairment losses 

(2 292159) 

(2 292159} 

No Intangible asset was pledged as security 



The assessment of useful lives, impairment and residual values of all the intangible assets was perfomed at year end . 


2015 

2014 

Note 4 Long term debtors from exchange transactions 



Debtors Agreements 

1 015 229 

676 775 

l.ESS:Provisionfor bad debts 

- 

-28 234 


1 015 229 

648 641 

Less: short term portion 

(672 088) 

.(463 493) 

Non current portion 

343 141 

106 048 

Reconciliation of provision for bad debts on 
agreements 

Opening 

-28 234 


Contribution 

28 234 

-28 234 

reversal 

■ 


Closing 

,, ----- - - 

-28 234 


The long term debtors are as a result of arrangement made between the consumer debtors and the municipality to settle their account. 
An assessment was performed on the Individual debtors and no debt appeared to ba Impaired. 


Note 6 Inventories 


Consumable stores 

1 200 456 

926 974 

Unsold Slies 

52 165 848 

86 662 068 


53 366 304 

87 479 041 

INVENTORY 



Opening balance of consumables stores 

j -926 974 

700 631”] 

Opening balance of Unsold sites 

| 86 552 068 

| 77 765 400 ] 

Tola! opening balance of inventories 

87 479 041 

78 456 931 

Additions 



Consumable stores 

: .3 764 659 | 

2 970116 | 

Total additions 

3 764 559 

2 970 115 

Recognised as an expense 



Consumable stores 

(3 600 946) 

-2 743 672 

Site Solds 

{29 879 189) 

-575 792 

Inventory writte off- consumabios 

(4 497 180) 

-7481 

Inventory writte off- siles 


-998 957 


Total issued/{SoId) (37 877296) -4 325 903 


Closing balance of consumable stores 

-3 306 574 

926 974 

Closing balance of unsold sites 

66 672 878 

78180 851 

Adjustments- unsold sites (note 37) 


10 371 417 

Total closing balance of Inventories 

63366 306 

87 479 041 


No Inventory was pfedged as security. 
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Note G Consumer Debtors 

Service debtors 
Provision for Bad Debts 

The detail age analysis is In (iota 7 


Note 7 Consumer debtors 

Analysis of financial assets that are determined to be 
Note 7.1 impaired a3 at the end of the reporting period. 

Rates 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91 - 120 days 
121 days + 


Refuse 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 - 120 days 
121 days + 

Other 

Current (0 -30 days) 
31-60 days 
61 - 90 days 
91 -120 days 
121 -365 days 


Summary of debtors by customer classification 

All Debtors 

Current (0-30 days) 

31 -60 days 
61 - 90 days 
91 - 120 days 
121 - 365 days 


344 927 043 

277 989 471 

(325 762268) 

(256 111562) 

19164 775 

21 877 909 


6 241 696 

2 761 820 

1 947 080 

2 458 618 

1 789 390 

1 712 742 

1 732 404 

1 617 997 

46 581 259 

46 261 863 

58 292 629 

54 813 040 


2 202 622 

1 003 670 

976 040 

955 621 

26 251 436 

2 247 088 
955 326 
904 768 
871 600 
18 068 936 

30 389 289 

23 047 717 

46 313 290 

5 048 418 

4 344 770 

5 132 345 

4 101 446 

4 885 778 

4 096 471 

4 432 864 

197 389 147 

180 629 307 

266 246125 

200120 713 


2015 

2014 

54 767 607 

10 067 326 

7 296 220 

0 646 289 

6 866 878 

7 303 287 

6 784 498 

6 922 461 

260 221 842 

245 160 107 

344927043 

. 277989471 
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As at 30 June 2015 

Consumers 


National and 

industrial/Qommerc 

ial 

provincial 

Gorveument 

Current (0 -30 days) 

40 692 146 

12 025 469 

2 039 994 

31 - 60 days 

6185 340 

816 603 

294 377 

61 - 90 days 

5 824 696 

782 6/9 

259 604 

91 - 120 days 

5 737 640 

783 746 

263 109 

121 - 366 days 

229 821 269 

32 803 658 

8 596 916 

Sub-Total 

288261089 

4721195S 

9 454 000 

Leas: Provision for doubfiii debts 

(281862017) 

(43 900 251) 

- 

Total debtors by customers classification 

6399 072 

3311704 

9 454000 



Consumers 


National and 


Industrial/Commerc provincial 


iaf 


Gorvenment 

Current (0 -30 days) 

5 198 094 

1768126 

1 580 070 

31 - 60 days 

5 199 616 

1 620 509 

483 163 

61 - 90 days 

5 035 168 

1416 232 

471 070 

91-120 days 

4 992 988 

1 457 141 

463 298 

121 - 365 days 

196 301 995 

41 514 718 

10 487 295 

Sub-Total 

216 727 852 

47776724 

13 484 895 

Loss: Provision for doubful debts 

(209850 845) 

(46260717) 

* 

Total debtors by customers classification 

6 877 007 

1 516 007 

13 484 895 
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Other receivables from non exchange 
Note 8 transactions 

VDM Debtor 
R/D Cheques 
Electrification front loading 
NDPG 

Olher debtors 


Note 9 Cash and cash equivalents 

Cash and cash equivalents consist of: 
Cheque account 
Money Nlarkel 
Call deposits 


Current assets 


Bank Garantee 


- 

893 351 

14 580 

62 082 

63 279 042 

38 870 496 

7 432 831 

- 

3 097 452 

2 280 426 

73 823 905 

40118 334 


(39 776 487) 

(14 842078) 

1 195 687 

1 164 640 

361 847 643 

267 341 540 

313 266 843 

253 684 103 


313 266 843 

253 664 103 

313 286843 

253664103 

850 000 

850 000 


Included In the main primary bank account Is guranlee/securily of R8S0 000 to post office. Should Municipality fall to meet payments obligation wilh post 
office (he amount will be paid over to post office by the bank. 


The municipality had the following bank 
accounts 


Account number/ description 

FNB BANK - Account Type - CHEQUE- 
54660070973 

FNB BANK - Account Type - CAUL- 62090588016 
FNB BANK - Account Type - CALL- 62090688703 

FND BANK - Account Type - MONEY MARKET- 
62336900320 

Total 


Account number/ description 


FNB BANK - Account Type - CHEQUE- 
64660078973 

FNB BANK - Account Type - CALL- 62090588016 

FNB BANK - Account Type - CALL- 62090688793 
FND BANK - Account Type - MONEY MARKET- 
62336900320 

Total 


Note 10 INVESTMENTS 

Financial instruments 
Fixed deposits 


Bank statement balances 


30-Jun-15 

30-Jun-14 

30-Jun-13 

4 200 317 

7 612 172 

30 787477 

102 908 511 

124 129 252 

154 387 764 
117 533 926 

248 939 132 

143 212 289 

1 123 476 

1 195 608 

1 164 640 


357 251 647 

276 018 363 

303 832 642 

Cash book balances 


30-Jun-15 

30-Jun-14 

30-Jlin-13 



19 247 533 

(39 776 487) 

(14 842 078) 

124 129 252 

154 387 764 

102 906 611 

248 939 132 

143 212 289 

117 533 927 


1 164 640 

1 123 475 

1 195 688 



313 266 844 

263 664 103 

292 292 699 


30-Jun-ie 

30-Jun-14 

0 

102 654 832 


Fixed deposits amounting to R lOOmilllon has been invested with Nedbank , FNB, and Investec bank and each received 
RSOmillion, R40million and R30mi!iion respectively for a period of six months 


Note 11 Shortterm loan 
Current liabilities 

Bank loan (DBSA) 28 374 096 60 893 358 

Current portion (28 374 066) (45 000 OOP) 

Non current portion , - . 115 893 3S8 

The municipality has entered Into a loan agreement wilh the DBSA to fund electrification projects. According to the terms and conditions of the loan, 
Interest will be calculated on the amount of loan outstanding on the basis of the acluai number of days elapsed and a 365 day year. Interest is calculated 
at the fixed rate of 3%. The Interest amount is included on finance cost. 

The INEp grant has been pledged as security for the loan 
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Note 12 FINANCE LEASE LIABILITY 


2015 

Amounts payable under finance leases 


Minimum lease 
payment 
R 


Future finance 
charges 
R 


Within one year 132 477 2 735 

Within two to five years - - 

132477 2 735 

Less: Amount due for settlement within 12 months (current portion) 


Present value of mfmum 
Lease payments 
R 


129 742 


129 742 
129 742 


Refer to note 2 for (ha carrying amount of all assets under finance lease. 


2014 

Minimum lease 

Future finance 

Present value of mtmum 


payment 

charges 

Lease payments 


Amounts payable under finance leases 

R 

R 

R 


Within ono year 

1 116 810 

95 110 


1 021 700 

Within two to five years 

132 295 

2 889 


129 606 


1 249106 

97 799 


1 151 308 

Less: Amount due for settlement within 12 months (current portion) 



1 021 700 


129 600 


23 new machines were purchased on finance lease and the lease term for these machines Is 3 yearn. The average interest rates 
is at 1.33846% p.m on all outstanding balance. The assets will be transferred to the municipality at the end of the lease term.The 
average Interest rales have changed to 1.38018% In 2014 financial year and again to 1.40217% pm in 2015 financial year due to 
changes In prime rates. 
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Note 13 Unspent conditional grants and receipts 

Unspent conditional grants and receipts comprises of: 

2015 

2014 

Unspent conditional grants and recoipts 

MIG 

19 879 212 

52 684 330 

NDPG 

- 

- 

Enegy Efficiency Demand side Management Grant 

B34 260 

- 

Disaster Management grant 

- 

• 

See note 20 for reconciliation of grants and receipts 
from NatlonaUProvInclal Government. 

20 513 472 

52 684 330 

. Not© 14 Provisions 

2015 

2014 

Current provisions 

Provision for Perfoniance bonus 

596 037 

329 754 

Total Provisions 

Performance bonuses are paid one year In arrear. Tim assessment of eligible 
employees had not taken place at the reporting dale. The mid year performance 
results wore used as a basB to calculate performance bonus. Performance bonus 
may bo paid after the peromance assessment within the next 12 months after 
reporting date. 

598 037 

329 764 

The movement in current provisions are reconciled as follows: - 

Provision for 
Pnrfomanco bonus 


Balance at the beginning of year 

329 754 

329 754 

Contributions to provision 

266 283 

0 

Total Provision 

598 037 

329 754 

Long term provision 

Provision for tong service award 

9 766 291 

8 656 693 

Provision for long term leave 

10 662 698 

8 308 765 


20 417 987 

16 865 458 

The movement In long term provisions are reconciled as follows: - 

Provision for long 

Provision for long 


service award 

term leave 

Balance at the beginning of year 

8 556 693 

8 308 765 

Contrfbullons/reversa! to provision 

1 198 598 

2 363 932 

Total provisions 

9 755 291 

10 662 696 

Trade and other payables from exchange 

Note 15 transactions 

2015 

2 014 

Trade payables 

- 

4 163 760 

Accrued Expense 

4 261 803 

13 125 565 

Sundry Creditors 

261 432 

604116 

Retention creditors 

37 866 938 

28 352 050 

Income received In advance 

7 129 679 

3 844 025 

Staff leave accrual 

842 237 

701 678 

Unidentified Deposits 

1 372 461 

730 742 

Provision for Bonus 

3 926 678 

3 684 479 


55 451 229 

65286 416 

Note 18 Rental deposits 

Rental of facilities 

132 545 

85267 

Advertisement 

3 250 

- 


135 795 

86 267 


Renlal Deposits are as a result of refundable deposit 
lhal consumers pay for renlal of facilities. 
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Note 17 Revenue 

2015 

2014 

Property rates 

105 359 783 

35 148 268 

§ervlce charges 

46 994 9C4 

43 602 196 

Rental of facilities & equipment 

684 309 

548 263 

Interest received - trading 

17 261 806 

14 213 784 

Fines 

16 611 173 

13144 284 

Licences and permits 

12 695196 

12474 633 

Government grants & subsidies 

627 801 680 

446 140 359 

Interest received - investment 

10 312 639 

16 662 844 

Other revenue 

111 804 743 

26 822 874 

Proceeds from sale of assets 

- 

- 


857 316 362 

607 657 503 

Theamountlncluded in revenue arising from exchanges of goods or services are as follows: 


Service charges 

48 994 864 

43 602 195 

Renta! of facilities & equipment 

684 389 

548 263 

Interest received - trading 

17 261 896 

14 213 784 

Licences and permits ■ 

12 695 195 

12 474 633 

Interest received - investment 

10 312 539 

15 662 844 

Reversal of prevision for baddebts 

- 

- 

Ollier revenue 

111 804 743 

26 822 874 


207 643 716 

113 224 592 

The amount included in revenue arising from non-exchange transactions Is as follows: 


Taxation revenue 

Property rates 

105 359 783 

35148 268 

Fines 

16 511 173 

13 144 284 

Transfer revenue 

527801689 

. 446140 359 

Note 18 Property rates 

649 672 645 

494 432 911 

Actual 


2015 

2014 

Residenlioal 

35 894 629 

8 249 365 

Business 

55 699 703 

11 604 441 

Slate 

13 866 661 

14 214 473 


106 369 783 

36 148 208 

Valuations 

Residential 

3 979 702 100 

1 786 648 555 

Commercial 

1 187 952 200 

950118 600 

Stale 

1 200 868 100 

1 126 893 600 

Municipal 

401 439 000 

353 898 400 


6 769 961 400 

4216 567 055 


Valuations on land and buildings are performed every four years. The Iasi general 
valuation came Into effect on 1 July 2014. Supplementary valuations are processed 
on an annual basis to take into account changes in individual property values due 
to alterations. 


Municipal rales on the tarriff listing is applied to property valuations to determine 
assessment rates. Rates are levied on a annual bassls on property owners. 
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Note 19 Setvico charges 
General Services 

Refuse removal & development fund 


2015 2014 

1 496 622 1 276 964 

45 498 333 42225 230 

48 994 954 43 502 195 


Note 20 Government grants and subsidies 

Equitable share 

Finance Management Grant 

MSIG 

Neighbourhood Development Grant 
Municipal Infrastructure Grant 
Electricity Grant 
EPWP INTEGRATED GRANT 
Energy Efficeincy Grant 
Disaster Relief Grant 


2015 2014 


338 467 000 

290 472 000 

1 600 000 

1 550 000 

934 000 

890 000 

22 432 831 

22 751 933 

158 285118 

103 298 670 

1 737 000 

1 735 000 

3 365 740 

5 442 756 

- 

20 000 000 

527 801 689 

446 140 359 


20.1 Equitable Share 


The grant Is an unconditional grant and Is partially utilized for the provision of indigent support through free basic services. Registered tndlgents receive a 
rebate of R840 which is funded from the grant. 


20.2 Municipal Infrastracture Grant 


2016 2014 


Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Unspent amount at year end 


52 684 330 

126 460 000 155 983 000 

(1 69 205 118) (1 03 298 670) 

18 879 212 5 2 684 330 


This grant was used to construct basic municipal Infrastractrure to provide basic services for the benefit of household. All conditions of the grant were met. 


20.3 Neighbourhood Development Grant 


Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 
Transferred back to Treasury 
Included on other receivable 


2015 


2014 


( 0 ) 

15 000 000 
(22432 830) 


50 802 647 
26 000 000 
(25 018 647) 
(50 784 000) 


-7 432 830 


-0 


This grant was used to construct infrastractrure within our towns. All condilions of the grant were met. 
An amount of R 7 432 830 has bean Included on 
other debtors 


20.4 EPWP grant 

Balance unspent at beginning of year 
Current-year receipts 
Condilions met - transferred to revenue 
Unspent amount at year end 

The grant is used for extended public works 
programmes. All condions of the grant were met 


2016 

1 737 000 
(1 737 000) 


2014 

1 736 000 
(1 735 000) 


20.5 Municipal Systems Improvement Grant 
Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 


2016 2014 

934 000 890 000 

(934 000) (890 000) 


This grant was used to build in house capacity to perform the functions and stabilize institutional and 
gorvenance syslems . All condilions of the grant were met. 


20.6 integrated National Electrification Grant (INEG) 
Balance unspent at beginning of year 

Current-year receipts 


2 015 

-36 870496 
45 000 000 


2 014 

-52 162 357 
50 000 000 
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20.7 Finance Management Grant 

Balance unspent at beginning of year 

Curfent-year receipts 

Conditions met - transferred to revenue 


201 B 2014 

1 600 000 1 550 000 



This grant was used to promote and support reforms to municipal financial management and the implementation of the MFMA, 2003 . All conditions of the 
grant were met 



2015 

2014 

20.8 Enegy Efficiency Demand side Management 

Grant 

Balance unspent at beginning of year 

- 

5442 756 

Current-year receipts 

Conditions met- transferred to revenue 

4 000 000 
(3 365740) 

(5442 756) 

Unspent amount at year end 

034260 

- 


The grant Is used for provision of elecfricly under 
energy saving activities. All the condliions were met 


20.9 Disaster Relief Grant 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

Unspent amount at year end 

The grant is used to relief disaster as per the 
conditions made by the grantor. All conditions of the 
grant were met. 



2016 2014 

20 000 GOO 


Note 21 Other revenue 
Sundry Revenue 
Building plan fees 
Refund Skills development levy 
Sale of sites 
Sale of assets 


2016 2014 

16 4B62S3 21 013 412 

796 776 257 170 

337 995 385 134 

94186 719 4 041 150 

225 997, 

111 604 743 26 822 874 


Note 22 General expenses 

2016 

2014 

Advertising 

772 167.99 

1 195 761 

Arts and culture 

88 450.00 

24 923 

Audit Committee 

172 162.49 

172 952 

Audit Fees External 

2 165 195.23 

1 543 932 

Bank Charges 

464 660.10 

378 613 

Cellular Phone Expenses 

1703712.31 

1 598 120 

Cleaning Material 

1880462.41 

1 661 182 

Compensation of sites 

37357.75 

2 401 839 

Conference Expenditure 

4 365228.89 

Cost of sites sold 

29 879189.47 

676 792 

Disaster Houses 

264492.30 

■ 

Disability development plan pr 


70150 

Disaster Relief 

238 342.25 

688 084 

Elecfricity - Departmental 

6203 844.93 

4 060 409. 

Electricity License 

512 160.00 

- 

Electricity projects 

- 

- 

Employee Wellness Programme 

109 502.00 

180 081 

Energy efficiency and demand side 

2 976138.56 

4 828 584 

Entertainment 

-1.79 

8 586 

Environmental campaign 

300 605.00 

708 521 

establishment of safety commit 


7 300 

Fuel & OH 

5 033 288.61 

6 316 523 

Gender disability and welfare 

159 882.35 


indigent Subsidy 

18771 626.33 

17 012 762 

Insurance Excess 

168 656,52 

82 876 

Insurance Genera! 

1438 894.46 

1 334 899 

Inter municipal game 

514354.77 


Landfill 

1778 947.39 

1 831 448 

Legal costs 

24 204079.29 

6 039 236 

Library 

34665.00 

- 

Licence & Registration (Provi 

275 584.34 

34 874 

Licences & Registration 

249 326.60 

331 368 

Local Economic Development 

119 282.95 

146181 
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Membership Fee 

Miscellaneous 

Networking 

Occupational heallh and safely 
Operating Lease 
Project management unit 
Policies and by-laws 
Printing & Stationary 
Proteciiva Clothing 
Public part mayors offward c 
Public participation 
Publicity 
Refreshment 
Regravelling of streets 
Relocated Houses 
• Rental of Equipment 
Revenue forgono 
Sports Development 
Stadia marker 
Strategic session 
Subsistence and Travel 
Survey Cost 
Technical assistance 
Telephone Expenses 
Township establishment 
Traffic Miscellaneous 
Traffic uniform 
Training 
Valuation Cost 
Ward committee allowance 
Water projects 

welfare development plan progr 
women development plan program 
Youlh development 

Refer to note 42 for disclosure In operating lease. 

Note 23 Employee related costs 
Salaries 
Bonus 

Medical aid - company contributions 
Unemployment Insurance Fund 
WCA 

Skills Development Levy 
pension Fund Contribution 
Travelling Allowance 
Overtime 
Long-service 
Acting allowances 
Industrial Council Levies 
Housing Subsidy 
Performance bonus 
Leave Bonus 
Casual Labour 


1 751 225.83 

1 520 347 

21640.00 


17 840.68 


33 611.45 



189 G8B 

132 755.18 

73 844 

241 246.00 

297 741 

. 1 756 314.05 

1 316609 

882 241.42 

462320 

1639034.20 

3 967192 

91420.00 

16149 

724 639.03 

327239 

59 9S4.01 

53 608 

10 788129.16 

1 874 397 

171058.51 

218 759 

888086.52 

507 601 

63 647838.01 

275108 

7361.96 

207 289 

43 980.00 

27 800 


223437 

4638933.31 

2 985 832 

15654.97 

2 096 

1 491 228.07 

421 469 

1778985.06 

1 980 745 

1833 7 74.96 

1 256 198 

2277351.91 

70 274 

561720.15 

- 

2 463 600.10 

1 083 717 

416 666,67 

5 833 333 

4431942.81 

- 

8 740442.25 

- 


76 075 


2400 

234011.31 

119 125 

217 297 986 

79 041 838 



2016 

2014 


123 446 380 

112 461 822 


9 785 941 

8 878 000 


4 838 848 

3 005 509 


997 664 

938 132 


814 864 

982 677 


1 406 B89 

1314 412 


24 940 834 

23 260 646 


11 299 044 

10 037 747 


3 276 716 

1 956 104 


532 698 

1 731 868 


216 230 

132 630 


52 040 

47 941 


276 546 

403 033 

273637 


341 939 

635 609 


8 504 722 

6 465927 


191 242 306 

172 720 726 
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Remuneration of municipal manager 

Annual Remuneration 
Car allowance & Travelling claims 
13th cheque Bonus 
Performance bonus 

Contributions to UIF, Medical and Pension Funds 

Chief Financial Officer 
Annual Remuneration 
Car allowance & Travelling claims 
13th cheque Bonus 
Performance bonus 

Contributions (o UIF, Medical and Pension Funds 


Senior Manager: Corporate services 
Annual Remuneration 
Car allowance & Travelling claims 
13lh cheque Bonus 
Performance bonus 

Contributions !o UIF, Medical and Pension Funds 


Senior Manager: Roads services 
Annual Remuneration 
Car allowance & Travelling claims 
13lh cheque Bonus 
Performance bonus 
Housing Allowance 

Contributions to UIF, Medical and Pension Funds 


Senior Manager: Planning and Development 

Annual Remuneration 
Car allowance & Travelling claims 
13th cheque Bonus 
Performance bonus 

Contributions to UIF, Medical and Pension Funds 


Senior manager: Housing and Electricity 


Annual Remuneration 
car allowance & Travelling claims 
13th cheque Bonus 
Performance bonus 

Conlrlbutlons to UIF, Medical and Ponslon Funds 


Senior manager: Community services 


Annual Remuneration 
Car allowance & Travelling claims 
13th cheque Bonus 
Performance bonus 

Contributions lo UIF, Medical and Pension Funds 


Note 24 Remuneration of councillors 
Mayor- 
Speaker 
Chief whip 

Councillors Allowance 
Pension Fund 
Cellphone Allowances 
Medical aid 
Travelling Allowance 
Skills Development Levy 
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Remuneration of municipal manager 


Annual Remuneration 

Car allowance & Travelling claims 

13!h cheque Bonus 

Performance bonus 

Contributions lo UIF, Medical and Pension Funds 

780 992 

327 169 

65212 

73 279 

165 167 

732 707 

264 385 

61 376 

172505 


1 431 816 

1 231 052 

Chief Financial Officer 

Annual Remunerallon 

704289 

859 508 

Car allowance & Travelling claims 

269 37S 

216 464 

13th cheque Bonus 

58691 

54 959 

Performance bonus 

65951 


Contrlbullons to U1F, Medical and Pension Fund3 

187515 

176770 


1 286 819 

1107 690 

Senior Manager: Corporate services 

Annual Remuneration 

704 289 

659 608 

Cor allowance a Travelling claims 

331 992 

237761 

131h cheque Bonus 

58691 

55 238 

Performance bonus 

65 951 


Contrlbullons to UIF, Medical and Pension Funds 

166605 

156 436 


1 327 628 

1108 043 

Senior Manager: Roads services 

Annual Remuneration 

704 289 

737 508 

Car allowance & Travelling claims 

214 103 

169781 

13lh cheque Bonus 

58 601 

55 23B 

Performance bonus 

65 051 


Housing Allowance 

76 000 


Conlrlbutlons to UIF, Medical and Pension Funds 

166 763 

155 587 


1 287 796 

1 106 094 

Senior Manager; Planning and Development 

Annual Remuneration 

716917 

669608 

Car allowance & Travelling claims 

294 118 

237 761 

13th cheque Bonus 

58 691 

54 959 

Performance bonus 

. 65 951 


Contrlbullons to UIF, Medical and Pension Funds 

166 732 

155 429 


1 302 407 

1 10/ 656 

Senior manager; Housing and Electricity 



Annual Remunerallon 

704 209 

669 508 

Car allowance & Travelling claims 

230 203 

195 069 

13th cheque Bonus 

68691 

64 959 

Performance bonus 

65 951 


Contributions lo UIF, Medical and Pension Funds 


198208 


210108 



1 269 319 

1107742 

Senior manager: Community services 

Annual Remuneration 

704 289 

649 590 

Car allowance & Travelling claims 

271108 

170 207 

13th cheque Bonus 

SB 691 

45 799 

Performance bonus 

- 


Conlrlbulions to UIF, Medical and Pension Funds 

197042 

153246 


1 231 129 

924 042 

Note 24 Remuneration of councillors 

2015 

2014 

Mayor 

768 865 

727721 

Speaker 

624 445 

586 779 

Chief whip 

699 655 

551 415 

Councillors Allowance 

14 430 696 

13 697 341 

pension Fund 

2083335 

1 987 829 

Cellphone Allowances 

1 603359 

1 603 358 

Medical aid 

30 473.60 

17292 

Travelling ABnwane® 

3 075 945 

2 834 860 

Skills Development Levy 

166244 

157 130 


23 383 016 

22163 725 


In-kind benefits 

The remuneration for ihe Mayor, Speaker and Chief Whip Is Inclusive of cellphone allowance, travelling 
allowance, SDL and pension. The Mayor, Speaker and Chief whip are full-ifmo. Each is provided with an 
office. 

The Mayor has use of a Council owned vehicle and driver for official dulies, 
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Disclosure in terms of (ho MFMA, 2003, Soctlon 124 (1) (a). 

Note 2S Investment revenue 
interest revenue 


Bank 

10312 539 

16G02 344 

Trade and other receivables 

17 261 096 

14 213 704 


35 564 435 

29 876 628 


The investment Income above arise from exchange Iransacltons 



Note 26.1 Depreciation and amortisation 



Property, plant nnd equipment 

58 102 184 

49764017 

Intangible assets 

297 659 

293028 

68399 743 

60 077 043 

Note 28,2 Impairment loss 



Impairment toss on PPE 

1485613 

13631 540 

1 485 $13 

13 831 540 


Noto 27 Finance costs 



Current borrowings 

2480 738 

1068921 

Finance leases 

98 659 

278199 

Bank Overdraft 

10 814 

- 

Other 

102 186 

10136 


269B29B 

1 367 257 


Note 28 Rental of facilities and equipment 



Facilities and equipment 

Rental of facilities 

$84 389 

640263 

Nole 29 Contracted services 

Professional Fees Total 

3765 163 

3110 946 

Security Services 

1 478 461 

875586 

6 244 614 

3 986 631 

Note 30 Cash generated from operations 

Surplus 

211 180424 

161286 063 

Adjustments for: 

Depreciation and amortisation 

68399 743 

47114118 

Impairment loss 

1485613 

13631 640 

(mpa'rmont reversal 


(6 994 628) 

Accrued Inlorost 

2 480 738 

- 

Provisions 

3 818 812 

1 751 938 

Assets writeoff 

7 194 934 

3 668951 

Changes In working capital: 

Inventories 

34112737 

1348 307 

Long term debtors 

(368 088) 

657 977 

Consumer Debtors 

2 713 133 

(0 910150) 

Other rocolvabios 

(40 179 098) 

20 084 776 

Traffic line debtors 

(933 766) 

470988 

Trade and other payables 

184 814 

3 678309 

Unspent conditional grants and receipts 

(32 170 858) 

(23 661 073) 

Consumer deposits 

60 628 

50721 

239950177 

217057837 


Note 31 Commitments 


2015 

2014 

Authorised capital expenditure 



31.1 - Approved and contracted for 

Community Assets 

35868 503 

37 644 463 

Infmslracture 

218 959 120 

66287683 

Other 

IB 498 863 

9178 598 


273 324 478 

112010 733 

The expenditure will ho financed from: 

MIG 

120308116 

17 213 904 

NDPG 

21 057 032 

51 101 624 

INBP 

24 713213 

9513 725.2 

OWN 

107 246116 

33 627 448 

FMG 

- 

612000 

EEG 

- 

142033 


273 324 476 

112010733 

31.2 - Approved but not yet contacted for 

Infruslraelure 

2129972 

112302 655 


2 129 972 

112 302 655 

The expenditure will he financed from; 

MiG/own 

2 129 972 

112302 655 


2 129 972 

112302 606 
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Note 32 Contingent Liabilities 

2016 

2014 

32.1 Legal cases 



Mr Matodzl Israel is suing the Municipality for 
damages for having been electrlculed by a fallen 
electric pole with a transformer. The municipality is a 
co-defendant with Eskom and Unarine Consulting cc 

5 914 000 

6914 000 

Nelshithefhe N.M has been sued the municipality for 
damages caused during electrification project. He 
was Injured by a cable. 

760 000 

760 000 

Nelshivhumbe M Is suing the municipality for 
damages caused during electrification project 

750 000 

750 000 

Mpho Netshlfhsthe is suing the municipality for 
damages In the amount of R 250 000.00. The mailer 

Is at a pleading stage. 

260 000 

260 000 

Maphugwl Edward Ravhanyaho Is suing the 

Municipality for damages in the amount of R 76 
ooo.oo . The matter Is at pleading stage 

76000 

75 000 

Moses Malada is suing the Municipality for R 100 

000.00 for defamation. The pleadings have been 
closed 

100 000 

100000 

Mudau V.M sued the Municipality for unlawful 
detention in the amount of R175 000.00. The 



Municipality filed notice of Intention to defend . 
prepared a plea and filed It. Awaiting for trial date 

175 000 

175000 

Telkom Issued combined summons for damages 
cables during construction In the amount of R184 

012.37. We defended the matter by filing a notice to 
dofend and Inier filed a plea. The plantitf applied for 
trial dnto but later served a notice of removal from the 



roll. 

164 812 

164 812 

The Department of Public Works is suing the 
municipality for Ihe stand it claims v/as expropriated 
by the municipality. 

200000 

- 

Makhananl violet Malhye sued the municipality for 
damages for Injuries sustained by falling into a ditch. 

600 000 

600 000 

Nengudza Thambalshtra Albert Is suing the 
municipality for a stand he claims has been 
expropriated Into a development taking place at 

Slbasa taxi rank. 

100 ooo 


Khamax Trading Enterprice (PTY) LTD sued the 

Municipality for the cancellation or the agreement to 
host a festival at Tshifulanant stadium on the 15th 



day of December 2012. The pleading has already 
closed. 

2 075 000 ' 

2 075 000 

Matumba Elekanyani is suing the municipality an 
amount of R200 000 for unlawful detention, 



cutumolla, pain and suffering after he was arrested 
for failing to pay traffic fine and he was detained In a 
traffic van and later the traffic von was involved In an 



accident 

200 000 


Nevondo Mukovhe Is suing Iho municipality an 
amount of R200 000 for unlawful detention, 
cutumelia, pain and suffering after he was arrested 
for falling to pay traffic fine and he was detained in a 
traffic van and later the traffic van was Involved in an 
accident 

200 000 


Ramanylmi Agnes Azwifaiwi Is suing the municipality 
for damages to her vehicles as a result of an accident 
that occurred In 2012 Involving allegged conduct of a 
traffic officer 

86403 


Madziye Phafhutshedzo Patrick Is suing the 
municipality for the expropriation of his stand situated 
at Tswinga location. 

60 000 

11 700 215 

10 863012 
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credit risk 

Credit risk consists mainly ol cash deposits, cash 
equivalents, and trade debtors. The municipality only 
deposits cash with major banks with Mflh quality 
credit standing and limits exposure to any ono 
counter-party, 

Financial assets exposed to credit risk at year end 
were as follows: 

Financial Instrument 
Money Marker Investment 
FNB Current account 
FNB Call Account 
Investments 
Long term debtors 
Trade and other receivables 


2015 

1 195668 
(39 776 487) 
351 847 643 
0 

1 015229 
92988 680 


2014 

1 164 640 
(14 842 078) 
267341 540 
102 654 832 
648 641 
61 994 263 


407 270 7S3 418 861 740 


Trade and other receivables for government 
department are not Impaired, 

Interest rates risk 


As (he minlclpality has no significant interest bearing 
assets, ths municipality 's income and operating 
cashflows are sustanllaily Independent of changes In 
market interest rates. 

At year end , the financial fnslrumenfs exposed to 
Interest rate risk were as follows: 

Call deposits 
Investments 
Money Markets 
Borrowings 


351 847 643 

1 195 688 
28 374 096 
381 417 426 


267341 640 
102 554 832 
1 164 640 
60 893 358 
431 9 54371 


Note 34 Fruitless and wasteful expenditure 
Opening 

Current year fruitless & wasteful expenditure 
Recovered 


2015 2014 

2 591 339 2 491 241 

478 999 103 104 

- -3007 

3 070 338 2 591 339 


The current year fruitless expenditure is composed of 
and amount R 1 567.39 incurred rrom Eskom, R 1 00 
. 61 8.04 for WCA, R360 000 from Sheriff 
Thohoyandou and R 18 813.65 Incurred from bank 
overdraft. These expenditures has been reported to 
council, Provincial treasury .The. Auditor Goneral 
South Africa and Coghsta. 

Note 36 Irregular expenditure 

Opening balance 

Current year Irregular 

Transfered to receivables 

Irregular expenditure awaiting condonement 

The current year Irregular expenditure is as a result of . 

renewal of contract for tyres of munlcpal fleet and 

land III! site management and repairs. 


60 028 984 60 001 624 

706 942 27 360 


60 736 926 60 028 984 


Note 36 Employee benefit obligations 

Defined contribution plan „ . 

' It is (he policy of the municipality to provide retirement benefits to all its employees. A number of defined 
contribution funds were used in the current financial year. 


The municipality is under no obligation to cover any unfunded benefits. The total municipal contribution to 


such schemes are as listed below 

Municipal Gradulty Fund 
Momenlum provident Funds 
National Fund for Municipal workers 
Municipal employees pension fund 
Municipal Councillors pension fund 
Total contribution 


5 246 332 4 850381 

10 312836 9 639334 

3 523174 3100 858 

5 861492 5 673411 

2320 936 2 004180 

27 264771 25 268 163 
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Note 37 Prior period errors 


2016 


37,1 During the (he year It was discovered that Land to the value of R3 609 000 were 
Incorrectly recorded as inventory.Comparativa figures have been restated by 
removing it from Inventory and added to PPE and tho effect of the change is as 
Mows: 

Land 

Inventory 

Net effect on statement of financial position 


Net effect on statement of Net Assets! 
Accumulated surplus 


37, z During the year It was discovered that Site Inventory to the value of R3 211 000 
WQre duplicated.Comparatlve figures have bean restated by debiting accumulated 
surplus and crediting Inventory and (he effect of tho change Is as follows: 


Inventory 

Net effect on statement of financial position 

Not effect on statement of Net Assets/ 
Accumulated surplus 


37,3 During the year it was discovered that other debtors v/ere overstated by an amount 
of R34 OOO.OO.Comparallve figures have been restated by debiting vat and 
accumulated surplus , and crediting other debtors and the effect of the change Is as 
follows: 


Vat 

Other debtors 

Net effect on statement of financial position 

Net effect on statement of Net Assets/ 
Accumulated surplus 


37 4 During tho year It was discovered that sites already sold to the value of R 856 851 
were Included on site Invenlory.Comparatlve figures have bean restated by debiting 
accumulated surplus and crediting Inventory and the effect of the change Is as 
follows: 

Inventory 

Net effect on statement of financial position 

Net effect on statement of Net Assets/ 

Accumulated surplus 

37 6 During (he year It was discovered that Licensing revenue received In advance to the 
value of R1 70 609 was understated.Comparatlve figures have been restated by 
debiting licencing Income received In advance and crediting accumulated surplus 
and the effect of the change Is 89 follows; 

Trade and other payables ( Licensing received in 
advance) 

Net effect on statement of financial position 
Net effect on statement of Net Assets 


37 6 During the year It was discovered that vat on front loading eleclricity grant 

expenditure to the vatue of R 1 2 754 276 for which the conditions have been met 
were not recognised as revenue.Comparallve figures have been restated by 
debiting other debtors and crediting revenue and accumulated surplus and the 
effect of the change is as follows: 

Other Revenue 

Effect on surplus / deficit for the year 
Other debtors 

Effect on statement of financial position 


Not effect on statement of Net Assets/ 

Accumulated surplus 
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2014 


3 503000 
(3 S09 OOP) 


(3 211 000)1 
(3 211 000) 


3 211 000 


4175 
(34 000) 



(847 861) 
(847 861) 


847 851 


(176 609) 
(176 609) 


176 009 


(6 500 282) 
(8 50Q 282) 


12 754276 
12754 276 


(4 253 995) 
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37.7 During the year it was discovered that front loading expenditure for 2011/ 2012 to 
the value of R 1 5 472 621 .23 were not accounted as dehtors.Comparative figures 
have been restated by debiting other debtors and accumulated surplus and the 
effect of the change is as follows: 


Other debtors 

Effect on Statement of financial position 


16 472 621 
18 472 621 


Not effect on statement of Net Assets/ 

Accumulated surplus 

37.8 During the year assets were Identilied on the ground which were not on the assets 
regisler.Comparatlve figures have been restated and the effect of the change is as 
follows; 


(16 472 621) 


PPE- Land 

PPE-Olher assets 

PPE- Community assets 

PPE- Infrastructure assets (street lights) 

Accumulated depreciation 
Effect on statement of financial position 

Depreciation 

Effect on statement of financial performance 
Net effect on accumulated surplus 

37 9 During the year sites to the value of R17 939 268 were identified on the ground but 
were not on the site Inventory Ilst.Comparative figures have been restated and the 
effect of the change is as follows: 

Inventory 

Effect on statement of financial position 


62 1 27 000 
401 483 
5 620 300 
53 380 480 
(42 619 752) 
78 809 510^ 


2 962 925 
2 962 926 


(81 772 435) 


17 939268 
17 939 283 


Net effect on statement of Net Assets/ 
Accumulated surplus 


Total Net effect on Accumulated Surplus 
Total net effect on surplus / deficit for the year 


(116 173 034) 
(5 537 357) 


Total Net affect on statement of financial position 


120 710 390 


Noto 38 Additional disclosure in terms of Municipal 
Finance Management Act 

38.1 Contributions to organised local government 
Opening balance 

Current year subscription / fee 
Amount paid - current year 

An amount of R 1 904 468 has been included on pre- 
paid expenses 

38.2 Auditor’s remuneration 
Opening balance 
Current year fees 

Amount paid - current year 
Closing balance 

38.3 PAYE and UIF 
Opening balance 

Current year subscription / fee 
Amount paid -current year 
Closing balance 


2015 

2014 

(1 645357) 

(1 471 934) 

1 646 357 

1 471 934 

(1 904 468) 

<1 645 357) 

(1 904468) 

(1 648 357} 


2 165 196 

1 643 932 

(2 165 195) 

(1 643932) 

„ 



27 493 635 

24 704 730 

(27 493 635) 

(24 704 730) 


■ 


The amounts represent PAYE and UIF deducted from 
employees and company contribution on UIF. 
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38.4 Pension and Medical Aid Deductions 
Opening balance 
Current year subscription I fee 
Amount paid - current year 
Closing balance 

The amount represent pension and medical aid 
contributions deducted from employees. 


14 294 779 10 709 616 

f14 294 779) (10 709 616) 


38.6 VAT 

VAT receivable 


47 856087 33 363 639 


vat IS paid over to SARS only once the payment Is received from Debtors and Is receivable from SARS onco the payment has been made to Creditors . 


All VAT returns for the year have been submitted 


. Councillors 1 arrear consumer accounts 

The following Councillors had arrear accounts 
outstanding for more then 90 days at June 30, 2013: 


2016 

MABASA JOSEPH 
THIFHULUFHEU AZWITAKADZI USB 


Outstanding less than 90 Outstanding more Total 
95 116 

95 116 

232 


211 

211 

423 


2014 


MUKHANINGAMUDZUNGA RICHARD 

RAMULIFHOHB 

MALADA PHINEUS 

RAMMELA MULALO SLYVIA 

RAMAGOMA RAMAAMBELE 

NS MUSISINYANE NDITSHENI SAMUEL 

SIGIDANE N.M.D 

MABASA RIRHANDZU CONSTANCE 
SAMBO T.M 
MUNERI TSHILILO 
MATHEBULA TINYIKO SIMON 
TSHIFHANGO AVHASHON1 STEPHEN 
THIFHULUFHEU AZWITAKADZI LISBET 
MAGADA THILUFHELt SAMUEL 
MAVIKANE SIMON XIHLAMARISO 
MULAUDZI KHATHUTSHELO ERNEST 
LIGARABA MVHUWANI ETHEL 
NGWANA RF.MBULUWANI EUNICE 
CHAVANIPHAHLELAJOE 
TWALA ZONDI AMELIA 


Outstanding less than 90 Outstanding more Total 
days than 90 days 


R 

R 


89 

4 

93 

90 

44 

134 

90 

44 

134 

90 

44 

134 

90 

44 

134 

90 

44 

134 

90 

44 

134 

SO 

44 

134 

80 

44 

134 

BO 

44 

134 

90 

44 

134 

90 

44 

134 

90 

44 

134 

90 

44 

134 

92 

136 

227 

268 

142 

410 

346 

170 

515 

100 

575 

67S 

121 

1669 

1789 

359 

4769 

6118 



38.7 Supply chain management regulations 

In terms of section 36 of the Municipal Supply Chain 
Management Regulations any deviation from the 
Supply Chain Management Policy needs to be 
approved by the Municipal Manager and noted by 
Council. The expenses Incurred as listed hereunder 
have been approved by ihe Municipal Manager and 
noled by council. 


Incident 

Repairs and maintenance 
Training 
Accommodation 
Disaster 

Professional Regislratlon 
Forensic Services 
Olher 


2015 

2014 

5 479135 

4186534 

1 672 735 

419 500 

252 447 

307 147 

178 678 

84 272 

319 909 

- 

446 104 

- 

167 754 

346 737 

8 506 761 

6 344 190 
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Disclosure of losses through financial 
38.8 misconduct 

The Senior Manager community services has been 
charged v/ith Gross dishonesty travelling and 
substances. Disciplinary processes has been 
Instituted and the outcome is not yet determined. 

Opening balance 
New Incident 
Recovered 
Closing Balance 


2 540 


2 840 


The municipality has incurred a loss of R380 000 for 
the payment of sheriff of the court. The Municipal 
Manager and Senfor Manager Corporate Services 
has been charged for the misconduct. Disciplinary 
actions has bean Instituted . The amount is Included 
on fruitless expenditure 


Opening balance 

New Incident 
Recovered 
Closing Balance 


360000 


360 000 


Note 30 Comparison with the budget 


The budget has been prepared on accrual basis, and 
ented presthe Informallon presented Is for the 
financial year ended 30 June 2014 

38.1 Reconciliation of actual amounts on a comparable basis and actual amounts 

Actual 


In the financial statements 

Comparable 

classification amount 


Revenue 
Property rates 
Service charges 

Rental of facilities and equipment 
Interest on outstanding debtors 
Fines 

Licences and permits 
Government grants & subsidies 
Other revenue 

Interest received - investment 
Total Revenue 


105 359703 
46 994 954 
684309 

17 251 806 
16611 173 
12 595 195 

627801689 
111 804743 

18 312539 

857 316362 


105 359 783 
46 994 954 
684 389 

17 251 896 
16 511 173 
12 695195 

627801 689 
111 804 743 

18 312 539 
867316 362 


Expenses 

Employee related cost 

Remuneration of councillors 

Depreciation and amortisation 

Finance costs 

Collection costs 

Repairs and maintenance 

Contracted services 

Provision for Bad debts 

General Expenses 

191 242 386 

23 383 018 

59 885 356 

2 698 296 

7 515 200 

16624 07fc 

5244614 

110 552 917 

228 990 079 

- 

191 242 386 
23 383 018 
69 885356 

2 698 296 

7 615 200 
16 624 072 

5 244 614 
110 552 917 
228 990079 

648 135 938 

' 

646136 938 

Surplus/ (Deflcel) for the year 

211 180 424“ 

— 



39.2 Explanation on material differences between final budget and actuals for the year ended 30 June 2016 
39.2.1 Property rales 

The variance is as a result of supplementary roll and 
property rates on rural area which was not 
considered whan doing the adjuslment budget. 


39.2,2 Rental of facilities and equipment 

The reason for the variance is that one of the main 
facilities is under maintenance, as a result this 
facility could not be hired during this period. 


39.2.3 Interest earned - Investment 

Tire variance is due to the fact lhat the municipality 
had more access funds than . what we expected due 
due to slow spending of our conditional grants as a 
result of stopage of some of the projects as a result 
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39.2,4 Other revenue 

The variance is as a result of sate of some of the big 
business sites within the municipality . 

39.2.6 Depreciation & Impairment 

Tha variance Is as a result of the completed projects 
which were less than expected at year end. 


39.2.6 Other expenditure 

The variance Is as a result of the revenue forgone on 
properties in rural areas which were exempted from 
property rates . 


Note 40 Related Parties 


Management 

Municipality has the following senior managers who 
may have significant influence over the financial or 
operating policies of the municipality 

Names 
Malhivha MH 
Madzhio MA 
Muneri ME 
Maluleke HE 
Dzhlvhanl MR 
NgobenITC 
Ndou ts 


Title 

Municipal Manager 

Chief Financial Officer 

Senior Manager: Technical Services 

Senior Manager: Town Planning and Development 

Senior Manager: Housing and Electricity 

Senior Manager: Corporate Services 

Senior Manager Community services 


Refer to note No: 23 for Ihe disclosure of their remuneration 


Note 41 Financial Instrument 

Financial assets at amortised cost 

Consumer deblors 

Olher receivables 

Vat receivable 

Cash and cash equivalent 

Long term receivables 

Financial liabilities at amortised coat 

Short- term loan 

Trade and other payables 

Consumer deposit 

Finance lease liability 


2015 

2 014 

19 164775 

73 823905 

47 856 087 

313 266 843 

1 015 229 

21877909 
11923 457 
33 379 464 
253 664103 
648 S41 

455 126 839 

321 493 474 

28374096 

55 451229 

135 795 

129 742 

45 000 000 
SS 109 80S 

85 267 

1 151 306 

84 090861 

. 101346378 



Note 42 Events after balance sheBt date 

On the 14th July 2015, council approved the settlement agreement between the Thulamela Municipality and the Municipal Manager. The amount has been paid on the 
17th August 2015, The financial effect of the transaction is as follows: 


Lumpsum 


Amount 

1 086 866 
1 080 066 


Event 1 


On the August 2015, council approved the settlement agreement between the Thulamela Municipality and the Senior Manager Corporate Services. The amount Is still to 
be paid. The financial effect of the transaction Is as follows: 


Amount 


Lumpsum 


782 543 

7ism 
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Note <53 Operating leases 

At the reporting date the entity has outstanding 
commitment under operating leases which fall due as 
follows: 

Operating leases: lessee 

Within one year 
!n the second to fith year 
After five years 
Tota! 

The operaling lease relate to photocopy machines that were lease from Nashua for a period of Hires years. 


189 888 189 688 

189688 

189 688 379377 


Note 44 Traffic fine debtors 
Traffic line debtors 
Provision for bad debts-Trafflc fines 


15 <190573 10417903 

(13 303 068 ) (9163 653 ) 

7.187 505 1253 750 


Note 45 Disclosure of award to person whose close family member are in the service of the state 

During the year 2014/2015 financial year awards 
were made to companies whose Directors/ spouse or 
close family member are In the service of the stale as 


Indicated below: . 

: . 7,; v 77 777 7 : ; 


•i,- 77 .V7v.sC .'•d 
.-.v-av.-s 

'sx.M-nw 

•TO.’J.iV-yw 7'- j 

7^77777 -7 -7 

Leon Swart’s wife 

SAPS 


R446 104.03 

Ms Pinky Ivonne Phosa 

MEC- Mpumalanga 

Economic Development 

SMEC (Ply) Ltd 

R 0.00 

Ms Pinky ivonne Phosa 


SMEC (Pty) Ltd 

RO.OO 

Manytmia Masala 

Department of Finance 


R0.00 

Wife of Director 

Department of Science and 
Technology 

MadelnVenda 

RO.OO 



46 Unauthorised expenditure 


2015 2 014 


Revenue forgnone 

The above unauthorised expenditure is as a result of 
revenue forgone from property rates in rural areas 
which have been exempted by council. This 
expenditure was under budgeted in both the original 
and adjustment budget. The over expenditure was 
written off by council on the 5lh August 2015 Council 
resolution no. sc 05/07/2016 


34650804 
34650 804 
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